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Spending Review - what it means for Buckinghamshire

HOW last week's Comprehensive Spending Review will impact on Buckinghamshire residents is slowly emerging as County Hall's financial experts pore over the fine detail contained in Government's vast and complex report.

Only 'headline' information has so far been extracted from the CSR at this stage and it is likely to be early December before Buckinghamshire will know the level of the grant it will receive from Government (known as the formula grant).

In mid-December, BCC plans to publish detailed proposals for consultation, which will set out how the Council intends to respond to issues raised in the Bucks Debate. People who want to add their feedback have until Tuesday, November 12 to send in their views, indicating which services they consider should be prioritised, by emailing bucksdebate@buckscc, or comment on the forums, by visiting the BCC website - www.buckscc.gov.uk/bucksdebate. If you prefer, you can write in to BCC, Corporate Communications, Room 28, Old County Offices, Walton Street, Aylesbury, Bucks HP20 1UA.

What is known from the CSR outcomes is Local Government funding will reduce in real terms by 26% over the next four years. The cuts are front-loaded, with an overall 10.7% reduction in formula grant in 2011/12 However, how those cuts will be distributed to individual authorities remains uncertain, in particular for 'floor' authorities, which may be hit harder as they are deemed to be receiving a higher level of funding than entitled. Buckinghamshire is a floor authority and has for the past five years received the minimum Government formula grant increase. 

Welcome news for the County is that nationally about £4bn of specific grants have been added to the formula grant baseline, which will provide greater flexibility in how such funding is allocated. And if BCC can achieve a freeze on council tax for the coming financial year (2011/12), the authority will receive an additional grant of around £5.75m - equivalent to a 2.5% increase in council tax. 

Bill Chapple, Buckinghamshire County Council's Deputy Leader, who led the Bucks Debate, said: "The Government's spending review was a significant and detailed report. We have made a start on drilling down to the detail of what it will mean for Buckinghamshire, but there's still a great deal of complex information to be unravelled. Announcements will be made as we come to understand the full implications of the review.

"I have said for a long time now that the coming years will be tough. This review will spell out exactly how tough a time we can expect. The Coalition Government has inherited a toxic ocean of debt from the outgoing Labour leadership, and if we do not deal with it robustly, it will fall to future generations to sort out. We have no choice but to get down to business and deal with this unprecedented deficit. 

"Uncompromising and unpopular decisions are ahead, but this is no time to shy away from difficult choices. Our children and grandchildren will not thank us for going for the popularity vote, and our duty is to pass on to them a healthy economy, based on firm fiscal foundations." 

